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Mandatory BDS Rate Reductions Negatively Impact 
Broadband Investment and Jobs for Midsize LECs

• Midsize LECs like Frontier are particularly ill-suited for “one-size-fits-all” rate 
reductions:

• Numerous FCC decisions over the past eight years have dramatically reduced revenues 
for the midsize carriers serving rural America at a time of increasing competition and 
increasing demand on broadband investment

• BDS rate reductions simply increase this downward revenue trajectory on companies that 
provide good union jobs and investment in rural America

• Data on the record illustrates that the midsize LECs are experiencing a decline in their 
TDM network utilization, making the overall network more expensive per customer to 
maintain. 

• In addition, the midsize LECs face the economic challenges of serving more rural, and 
expensive parts of the country with lower income demographics.

• These companies also provide quality jobs to their large union workforce. 

• Given the lack of alternative revenue streams, Midsize LECs are left with few 
methods of managing BDS rate cuts beyond cutting broadband infrastructure 
investment and eliminating jobs.  

• A tiered implementation of BDS rate reforms can balance the Commission’s 
reform goals with the unique needs of companies like Frontier.
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Recommended Changes to the Draft Proposal

• Lower the proposed BDS rate reductions consistent with the 
data in the record that demonstrates minimal productivity 
gains in TDM services.

• The proposal’s initial 11% rate cut over three years plus additional 
3% minus inflation annual reductions would cause real-world 
harms without corresponding public benefits:  

• Jobs: Revenue reductions threaten Frontier’s union and non-union 
workforce. Frontier recently brought its workforce back onshore at a time 
when other providers are laying off American call center employees. 

• Network deployment and American Connectivity:  The rate cuts will 
significantly impact Frontier’s ability to continue to invest in broadband for 
rural America.

• Recognize that “one-size-fits-all” rate reductions do not work 
when LECs vary so widely in size, service territory, and 
services offered.  

• The Sprint/Windstream/Frontier compromise proposal specifically 
addresses the disproportionate impact of BDS rate reductions on 
Midsize LECs. 
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